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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
95" Street Beverly Hills Business Association

We have audited the accompanying statement of financial position of the Special Service Area Number 4
of the 95" Street Beverly Hills Business Association, Contractor (a nonprofit organization) as of
December 31, 2010 and 2009, and the related statements of activities and cash flows for the year then
ended These financial statements are the responsibility of the organization’s management Our
responsibility 1s to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures 1n the financial statements An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation We believe our audit provides a
reasonable basis for our opinion

In our opinion, the financial statements referred to above present fairly, 1n all material respects, the
financial position of the Special Service Area Number 4 as of December 31, 2010 and 2009, and the
changes in net assets and 1ts cash flows fo1 the years then ended 1in conformity with accounting principles
generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole
The supplementary information, Schedule I Revenues and Expenditures with Budget Variances 1s
presented for purposes of additional analysis and 1s not a required part of the financial statements Such
information 1s the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedutes, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures 1n accordance with auditing standards generally accepted n
the United States of America In our opinion, the information 1s fairly stated in all material respects in
on to the financial statements as a whole

Barrington, Illinois
September 29, 2011




| 95" Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor

STATEMENT OF FINANCIAL POSITION
December 31, 2010 and 2009

2010 2009
Current Assets
Accounts 1ecervable

(Net of allowance of $340 in 2010 and 2009) $ 11,805 $ 865
Equipment, net (Note 2) 12,440 14,702

Total assets $ 24245 $ 15,567

LIABILITIES AND NET ASSETS

Accounts payable $ 208 $ 1475
Due to 95" Street Beveily Hills Business Assoc 19.851 11.878

Total habilities 20,059 13,353
Net assets
Unrestricted __ 4186 2214

Total Liabilities and Net Assets 24.245 $ 15,567

The accompanying notes are an integral part of this statement
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95™ Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor

STATEMENT OF CASH FLOWS
For the Years Ended December 31, 2010 and 2009

Cash Flows from operating activities 2010

2009

Increase(decrease) in unrestricted net assets § 1,972 $ 5,707

Adjustments to reconcile increase in net

assets to cash provided by operating activities

Depreciation 2,261 2,261

Accounts receivable (10,939) 75

Accounts payable (1,267) 1,475

Due to 95" Street Beverly Hills Business Association 7,973 (9.518)

Net cash provided from operating activities

Cash and Cash Equivalents

Beginning of the year $

The accompanying notes ate an integral part of this statement




95" Street Special Service Area Number 4
95™ Street Beverly Hills Business Association, Contractor
NOTES TO FINANCIAL STATEMENTS

Note 1 Summary of Accounting Policies

Nature of Organization

95" Street Beverly Hills Business Association, Contractor for 95" Street Special Service Area Number
4 (Organization) 1s a not-for-profit corporation organized under the laws of the State of Tllinois The
Organization was formed to revitalize the 95" Street Beverly Hills business district The Organization
1s located within the boundaries of the City of Chicago

Basis of Presentation

Financial statement presentation follows the 1ecommendations of the Financial Accounting Standards
Board n i1ts Statement of Financial Accounting Standards (SFAS) No 226, Financial Statements of
Not-for-Profit Organizations Under SFAS No 116, the Organization 1s required to report information
regarding 1ts financial position and activities according to three classes of net assets unrestricted net
assets, temporarily restricted net assets and permanently restricted net assets The Organization had no
temporarily or permanently restricted net assets as of December 31, 2010 and 2009 The Organization
has unrestricted (deficit) net assets in the amount of $4,186 and $2,214 respectively

Cash and Cash Equivalents

Cash and cash equivalents 1s defined as short term liquid investments such as cash in banks, money
markets, and other financial mstiuments that can be reduced to cash in thirty days or less The
Organization maintains its cash in bank accounts, which, at times, may exceed the federally insuied
limits The Organization has not experienced any losses in such accounts The Organization believes
it 1s not exposed to any significant credit risk on cash and cash equivalents The Organization has
established a separate checking account at the Suburban Bank & Trust in Chicago, Tllinois and all tax
revenue funds are automatically deposited into this checking account The Contractor did not
commingle Service Tax funds with funds from any other source

Revenue Recognition

The Organization’s financial statements are presented on the accrual basis of accounting Revenues are
recognized when the amount can be readily estimated or committed, and the payment 1s reasonably
certan  Expenses are recorded when incurred Accounts recervable represent amounts earned, but not
received at year end

Trade Receivables

Trade receivables are carried at original invoice amount less an estimate made for doubtful receivables
based on a review of all outstanding amounts on an annual basis Management determines the
allowance for doubtful accounts by identifying troubled accounts and by using historical experience
applied to an aging of accounts Trade receivables are written off when deemed uncollectible
Recoveries of trade recetvables previously written off are recorded when recerved




95" Street Special Service Area Number 4
95™ Street Beverly Hills Business Association, Contractor
NOTES TO FINANCIAL STATEMENTS

Note 1 Summary of Accounting Policies— Continued

Income Taxes

The Organization 1s a part of the 95" Street Beverly Hills Business Association, which 1s a not-for-profit
organization that 1s exempt from federal income taxes under Section 501 (c)(6) of the Internal Revenue
Code and 1s not classified by the Internal Revenue Service as a private foundation

The accounting standard on accounting for uncertainty in income taxes addresses the determination of
whether tax benefits claimed or expected to be claimed on a tax return should be recorded 1n the financial
statements Under that guidance, the Organization may recognize the tax benefit from an uncertain tax
position only if it 1s more likely than not that the tax position will be sustained on examination by taxing
authorrties based on the technical menits of the position Examples of tax positions include the tax-exempt
status of the Organization and various positions related to the potential sources of unrelated business
taxable income (UBIT) The tax benefits recognized in the financial statements from such a position are
measured based on the largest benefit that has a greater than 50% likelithood of being realized upon
ultimate settlement There were not unrecognized tax benefits identified or recorded as habilities for the
year ended December 31, 2010

The Organization files its form 990, Rerurn of Orgamzation Exempt from Income Tax n the U S federal
Jurisdiction At present there are no ongoing income tax audits or unresolved disputes with various tax
authorities the Organization currently files or has filed with The Organization 1s generally no longer
subject to examination by the Internal Revenue Service for years before 2006

Equipment

The Orgamization capitahizes all equipment mn excess of $500 00 Property and equipment are stated at
cost Depreciation is provided on the straight-line method over the useful lives of the assets

Related Party Transactions

95™ Street Special Service Area Number 4 shares office space, equipment and employees through its
affiliation with 95" Street Beverly Hills Business Association 95" Street Special Service Area Number 4
has no employees of its own, but reimbuises 95™ Street Beverly Hills Business Association for payroll and
related costs of the individual working on the programs It also reimburses 95" Street Beveily Hills
Business Association for a portion of its operating expenses The 95"Street Special Service Area Numbet
4 had $19,851 and $11,878 due to 95"Street Beverly Hills Business Association as of December 31, 2010
and 2009 respectively

Use of Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and habilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period Actual results could differ fiom
those estimates




95" Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor
NOTES TO FINANCIAL STATEMENTS

Special Service Area Agreement

The Orgamization entered nto an agreement with the City of Chicago on January 1, 2010, which expired
December 31, 2010, whereby the City has established a special service area known and designated as 95" Street
Special Service Area Number 4 to provide special services 1n addition to those services generally provided by the
City 95" Street Beverly Hills Business Association, Contractor has been designated as “Contractor” under terms
of the agieement The City has authorized a levy not to exceed 2% of the equalized assessed value of all property
within the area to produce sufficient revenues to provide those special services

The maximum amount to be paid to the Oi1ganmizations 1s the lesser of $85,800 or the amount of service tax
collected for the tax years 2010 and 2009 For each subsequent year of the agreement, the maximum amount to
be paid 1s the lesser of the budget for that year or the amount of service tax funds actually collected for the
preceding tax year The agreement continued through December 31, 2010




95" Street Special Service Area Number 4
95" Street Bevel ly Hills Business Association, Contractor
NOTES TO FINANCIAL STATEMENTS

Note 2 Equipment
2010 2009
Equipment consists of the following as of December 31
Maintenance equipment $ 22,618 $ 22,618
Flag pole 1.617 1.617
24,235 24,235
Less Accumulated depreciation 11,795 9.533
$ 22,440 $ 14,702
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95" Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor

SUMMARY SCHEDULE OF FINDINGS
For the Years Ended December 31, 2010 and 2009

Finding #I

We have reviewed the Agreement for Special Service Area Number 4 between the City of Chicago and
the Contractor (95" Street Beverly Hills Business Association) for the year ended December 31, 2010
and 2009 We noted no exceptions




